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Markets rebound after volatile start to Q2

ETF assets rose by over a trillion dollars due to market 

appreciation of $881 billion bolstered by $244 billion in flows

• Despite volatility early in Q2—the VIX volatility index reached 33.62 on April 9, 

2025 and yields on 10-year Treasury notes dropped ~50 bps from January 

highs—markets ended the quarter near all-time highs

• International markets, both equity and fixed income, saw record inflows, 

benefitting from investors diversifying amid U.S. volatility

– International equity saw inflows of $51 billion during the quarter, while 

international fixed income saw $10 billion

Asset class returns as of June 30, 2025

Name Quarter 12 months

U.S. equity 11.00% 15.13%

International equity 12.59% 18.24%

U.S. fixed income 1.22% 6.07%

International fixed income 1.95% 6.01%

Past performance is no guarantee of future returns. The performance of an index is not an exact representation of 

any particular investment, as you cannot invest directly in an index.

Note: U.S. equity returns are represented by the CRSP US Total Market Index, international equity returns by the FTSE Global All Cap ex US Index, U.S. fixed income returns by the 

Bloomberg US Aggregate Float Adjusted Index; and international fixed income returns by the Bloomberg Global Aggregate ex-USD Float Adjusted RIC Capped Index (USD Hedged).

Source: Morningstar, Inc., as of June 30, 2025.

ETF industry assets in Q2 2025

Beginning AUM Market Appreciation Cash Flow Ending AUM

$8.0

$8.5

$9.0

$9.5

$10.0

$10.5

$11.0

$11.5

$12.0

$10.4 trillion

Beginning 

assets

$881 billion

Market 

appreciation

$244 billion

Cash flow

$11.5 trillion

Ending assets

Sources: Vanguard, based on data from Morningstar, Inc., as of June 30, 2025.

For institutional and sophisticated investors only. Not for public distribution.



5

ETF flows are on pace for a record year after a solid first half 

ETF flows reached $244 billion, outpacing previous Q2s

• Overall inflows slowed in April, except for categories such as ultrashort fixed 

income, as investors sought refuge from a roiled market

Fixed income saw a push in May

• Munis more than doubled flows from Q1

• Notably, foreign and long government ETFs accounted for nearly a third of 

fixed income flows during the month

Equity flows saw a renewed push in June

• While flows mostly went into large blend ETFs, international ETFs also saw 

an increase

Monthly industry cash flow by asset class ($B)

Name April May June Q2 2025

Equity $31.4 $47.6 $63.2 $142.2 $313.3

Fixed income $13.1 $39.2 $23.8 $76.1 $179.5

Other $13.9 $2.2 $10.0 $26.1 $47.2

Total $58.4 $89.0 $97.0 $244.4 $540.0

Notes: Data based on U.S.-listed issues only, not including exchange-traded notes (ETNs). “Other” includes ETFs in 

Morningstar’s Allocation, Alternative, Commodities, and Miscellaneous categories. Differences in totals are due to rounding.

Sources: Vanguard, based on data from Morningstar, Inc., as of June 30, 2025.
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Spotlight 
on equity

For small- and 

mid-cap strategies, 

not all indexes are 

created equal

• Over the past three years, $463 billion has poured into the 

top four S&P 500 ETFs, suggesting its advisors’ preference 

for gaining large-cap exposure
– However, advisors tend to use more varied approaches to their small- and 

mid-cap exposure, including both active and passive strategies

• When looking to complete clients’ equity exposure, it’s 

important to pay attention to overlap within their portfolios
– Advisors can create unintended tilts within portfolios by not considering 

the differences between index methodologies or active share

– It’s important to prioritize creating a cohesive portfolio to accompany 

potential returns.

Differences in cumulative returns

Source: Morningstar, Inc., from June 1, 2020, through May 31, 2025.

Past performance is no guarantee of future returns. The performance of an index is not an 

exact representation of any particular investment, as you cannot invest directly in an index.
For institutional and sophisticated investors only. Not for public distribution.
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Liberation Day recap

• On April 2, 2025, Liberation Day occurred where the U.S. 

announced broad tariffs on many countries

• While the VIX increased as much as 52.33 on April 81, 

ETF spreads still remained significantly lower than their 

basket spreads in the days that followed

– Basket spreads increased at a higher rate than Vanguard ETF spreads 

during this period

• When markets heat up, it’s important to keep in mind 

these trading tips:

– Avoid trading on volatile days if you can

– Consider limit or marketable limit orders, which provide time for market 

makers to refresh quotes and add additional liquidity

• A limit order further allows investors to set the price for executing a 

trade so that it is only fulfilled at the target price. While this runs the 

risk of the trade not being fulfilled or only partially fulfilled, it avoids 

the risk of a negative trade impact.

– For larger trades, contact our Capital Markets team to help

1: FactSet, as of April 8, 2025.

As volatility spiked, ETF spreads offered relative stability

0

10

20

30

40

50

60

0

5

10

15

20

25

30

4/1/25 4/2/25 4/3/25 4/4/25 4/5/25 4/6/25 4/7/25 4/8/25 4/9/25 4/10/25 4/11/25

C
h

ic
a
g

o
 B

o
a
rd

 O
p

ti
o

n
s
 E

x
c
h

a
n

g
e
 V

o
la

ti
li
ty

 I
n

d
e
x
 (

V
IX

)

V
o

lu
m

e
  

W
e
ig

h
te

d
 B

id
-A

s
k
 S

p
re

a
d

 (
b

p
s
)

ETF Spread vs. Basket Spread

VIX Vanguard ETFs Basket Spread

Source: Bloomberg, as of April 11, 2025.

For institutional and sophisticated investors only. Not for public distribution.



9

International bonds: When the flows come marching in

• Over April and May 2025, international 

bonds captured over $5.8 billion, a 

marked increase over the past few years

– Many of these flows are going into global bonds as 

opposed to strictly emerging markets bonds

• This matches an overall move to 

diversify, considering tariff-related 

volatility in U.S. markets and a 

renewed interest in international 

assets—both equity and fixed income

• As advisors investigate broadening 

international bond exposure, 

consider the differences between 

high-quality international bonds and 

emerging markets (see next slide)

Performance of U.S. fixed income vs. global ex-USD fixed income
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Source: Bloomberg indexes using the U.S. Aggregate Index and Global ex U.S. (hedged) Index based on rolling 1-year return figures, from March 1, 1990, through May 31, 2025.

Past performance is no guarantee of future returns. The performance of an index is not an exact representation of any particular investment, as you cannot invest directly in an index.

U.S. Agg

Global 

Agg x-U.S.

Average rolling returns 5.28% 5.09%

Volatility of returns 5.26% 4.33%

% outperformed 48.71% 51.29%

U.S. outperforms

International outperforms
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International bonds: What to consider

Investment-grade ex-U.S. bonds

• Currency risk can significantly 

impact returns

– Consider USD-hedged options to counter 

volatility and enhance yield productivity

• Developed markets, apart from U.S. 

Treasuries exposure, may offer portfolio 

diversification

• Developed markets tend to have a lower 

default risk and offer more liquidity than 

emerging markets

Emerging market bonds

• Potentially offer higher yield to compensate 

for higher risk, including default risk

– Risk may be lower when using 

USD-denominated products

• Emerging market fixed income ETFs offer 

access to growing economies, creating 

potential opportunities for higher returns

• More likely to experience geopolitical and 

economic instability, hence, be aware of 

country exposure and look to diversify

For institutional and sophisticated investors only. Not for public distribution.
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Using passive actively and active passively within fixed income

• Advisors are using broad market active ETFs that offer wide 

investment flexibility and a complete set of alpha-seeking strategies

– Three of the top five “buy-and-hold” categories offer more broad exposure such as the 

total bond market or total global bond market

• Meanwhile, advisors more frequently leverage index 

solutions for sector and duration positioning

– The top five “tactical” categories offer sector or maturity precision

Morningstar categories ranked by asset turnover
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ETF market snapshot

Total ETF assets under management industry-wide at quarter-end: $11.55 trillion

Product strategy

Name AUM

Index $10.4 trillion

Active $1.1 trillion

Investment category

Name AUM

Equity $9.0 trillion

Fixed income $2.0 trillion

Other $0.5 trillion

Number of ETFs available

Name Number

ETF launches in Q2 2025 229

ETF closures in Q4 2024 46

Total U.S. ETFs 4,256

Notes: Data based on U.S.-listed issues only, not including ETNs. “Other” includes ETFs in Morningstar’s 

Allocation, Alternative, Commodities, and Miscellaneous categories. Differences in totals are due to rounding.

Sources: Vanguard, based on data from Morningstar, Inc., as of June 30, 2025.

Issuer assets and quarterly cash flow

$3,485B (+$299B)

$3,337B (+$338B)

$1,598B (+$121B)

$698B (+$86B)

$440B (+$42B)

$222B (+$24B)

$208B (+$14B)

$202B (+$24B)

$126B (+$17B)

$90B (+$9B)

iShares

Vanguard

State Street

Invesco

Charles Schwab

JPMorgan

First Trust

Dimensional

Fidelity

VanEck
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Cash flows

Equity ETF cash flow in Q2: $142.2 billion

Broad equity categories ($B)

U.S. $75.1

International $50.6

Sector –$3.4

Nontraditional $17.4

Breakdown of U.S. equity ($B)

Value Blend Growth

Large-cap $11.6 $50.4 $22.9

Mid-cap –$2.7 $3.8 –$0.7

Small-cap –$1.7 –$7.6 –$1.0

Note: Data based on U.S.-listed issues only, not including ETNs. Data exclude $15.8 billion in 

“Alternative” assets. This category includes $15.5 billion in “Digital Assets,” including cryptocurrencies.

Sources: Vanguard, based on data from Morningstar, Inc., as of June 30, 2025.

Fixed income ETF cash flow in Q2: $76.1 billion

Broad fixed income categories ($B)

U.S. taxable $54.0

International $10.3

Municipal $8.6

Breakdown of U.S. taxable fixed income ($B)

Short-term

Intermediate-

term Long-term

Government $17.3 $5.1 –$1.0

Investment-grade $10.1 $28.4 –$3.7

High-yield $4.6

Other $3.8

Notes: Data based on U.S.-listed issues only, not including ETNs. “Other” includes ETFs in Morningstar’s 

Preferred Stock, Bank Loan, Multisector Bond, Nontraditional Bond, and Target Maturity categories.

Sources: Vanguard, based on data from Morningstar, Inc., as of June 30, 2025.
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U.S. ETF industry leaders

Equity index total: $8.28T

Rank Company Assets

1 Vanguard $2,810.2 B

2 iShares $2,508.6 B

3 State Street $1,311.3 B

4 Invesco $630.7 B

5 Charles Schwab $376.3 B

6 First Trust $119.2 B

7 VanEck $69.3 B

8 WisdomTree $58.8 B

9 JPMorgan $56.6 B

10 Global X $55.5 B

Active equity total: $716.5B

Rank Company Assets

1 Dimensional $182.4 B

2 JPMorgan $104.6 B

3 American Century $68.2 B

4 Capital Group $53.5 B

5 First Trust $47.1 B

6 iShares $28.0 B

7 Fidelity $26.5 B

8 Innovator $24.9 B

9 YieldMax ETFs $14.7 B

10 ARK $12.6 B

Fixed income index total: $1.63T

Rank Company Assets

1 iShares $766.1 B

2 Vanguard $514.7 B

3 State Street $150.7 B

4 Charles Schwab $62.9 B

5 Invesco $48.8 B

6 WisdomTree $21.4 B

7 VanEck $17.6 B

8 Goldman Sachs $8.1 B

9 F/m Investments $7.6 B

10 Xtrackers $5.5 B

Active fixed income total: $368.9B

Rank Company Assets

1 JPMorgan $58.7 B

2 First Trust $37.3 B

3 Janus Henderson $32.7 B

4 PIMCO $31.5 B

5 Fidelity $24.8 B

6 iShares $24.1 B

7 Dimensional $19.8 B

8 PGIM $16.3 B

9 Capital Group $16.2 B

10 State Street $12.9 B

Note: Data based on U.S.-listed issues only, not including ETNs.

Sources: Vanguard, based on data from Morningstar, Inc., as of June 30, 2025.
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Vanguard ETFs®

Equity

Large-cap Symbol Expense ratio

Total Stock Market VTI 0.03%

Russell 3000 VTHR 0.07%

Mega Cap MGC 0.07%

Mega Cap Growth MGK 0.07%

Mega Cap Value MGV 0.07%

S&P 500 VOO 0.03%

S&P 500 Growth VOOG 0.07%

S&P 500 Value VOOV 0.07%

Russell 1000 VONE 0.07%

Russell 1000 Growth VONG 0.07%

Russell 1000 Value VONV 0.07%

Large-Cap VV 0.04%

Growth VUG 0.04%

Value VTV 0.04%

Mid-cap Symbol Expense ratio

Extended Market VXF 0.06%

Mid-Cap VO 0.04%

Mid-Cap Growth VOT 0.07%

Mid-Cap Value VOE 0.07%

S&P Mid-Cap 400 IVOO 0.07%

S&P Mid-Cap 400 Growth IVOG 0.10%

S&P Mid-Cap 400 Value IVOV 0.10%

Small-cap Symbol Expense ratio

Small-Cap VB 0.05%

Small-Cap Growth VBK 0.07%

Small-Cap Value VBR 0.07%

S&P Small-Cap 600 VIOO 0.07%

S&P Small-Cap 600 Growth VIOG 0.10%

S&P Small-Cap 600 Value VIOV 0.10%

Russell 2000 VTWO 0.07%

Russell 2000 Growth VTWG 0.10%

Russell 2000 Value VTWV 0.10%

International/global Symbol Expense ratio

Total World Stock VT 0.06%

Total International Stock VXUS 0.05%

FTSE All-World ex-US VEU 0.04%

FTSE All-World ex-US Small-Cap VSS 0.08%

Global ex-U.S. Real Estate VNQI 0.12%

FTSE Developed Markets VEA 0.03%

FTSE Europe VGK 0.06%

FTSE Pacific VPL 0.07%

FTSE Emerging Markets VWO 0.07%

ESG Symbol Expense ratio

ESG U.S. Stock ESGV 0.09%

ESG International Stock VSGX 0.10%

Sector Symbol Expense ratio

Consumer Discretionary VCR 0.09%

Consumer Staples VDC 0.09%

Energy VDE 0.09%

Financials VFH 0.09%

Health Care VHT 0.09%

Industrials VIS 0.09%

Information Technology VGT 0.09%

Materials VAW 0.09%

Real Estate VNQ 0.13%

Communication Services VOX 0.09%

Utilities VPU 0.09%

Dividend Symbol Expense ratio

Dividend Appreciation VIG 0.05%

International Dividend Appreciation VIGI 0.10%

High Dividend Yield VYM 0.06%

International High Dividend Yield VYMI 0.17%

Note: Expense ratios are as of each ETF’s most recent prospectus.

Source: Vanguard, as of June 30, 2025.
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Vanguard ETFs (continued)

Fixed income

Broad market Symbol Expense ratio

Total Bond Market BND 0.03%

Short-Term Bond BSV 0.03%

Intermediate-Term Bond BIV 0.03%

Long-Term Bond BLV 0.03%

Treasury/agency Symbol Expense ratio

0-3 Month Treasury Bill VBIL 0.07%

Ultra-Short Treasury VGUS 0.07%

Short-Term Treasury VGSH 0.03%

Intermediate-Term Treasury VGIT 0.03%

Long-Term Treasury VGLT 0.03%

Extended Duration Treasury EDV 0.05%

Short-Term Inflation-Protected Securities VTIP 0.03%

Mortgage-Backed Securities VMBS 0.03%

Investment grade Symbol Expense ratio

Short-Term Corporate Bond VCSH 0.03%

Intermediate-Term Corporate Bond VCIT 0.03%

Long-Term Corporate Bond VCLT 0.03%

Total Corporate Bond VTC 0.03%

Ultra-Short Bond ETF VUSB 0.10%

International/global Symbol Expense ratio

Total International Bond BNDX 0.07%

Total World Bond BNDW 0.05%

Emerging Markets Government Bond VWOB 0.15%

ESG Symbol Expense ratio

ESG U.S. Corporate Bond VCEB 0.12%

Note: Expense ratios are as of each ETF’s most recent prospectus.

Source: Vanguard, as of June 30, 2025.
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Important information
For more information about Vanguard funds or ETF Shares, contact your financial advisor to obtain a prospectus or, if available, a summary prospectus. Investment objectives, risks, charges, expenses, 
and other important information are contained in the prospectus; read and consider it carefully before investing. 

Vanguard ETF Shares are not redeemable with the issuing Fund other than in very large aggregations worth millions of dollars. Instead, investors must buy and sell Vanguard ETF Shares in the secondary market and 
hold those shares in a brokerage account. In doing so, the investor may incur brokerage commissions and may pay more than net asset value when buying and receive less than net asset value when selling. 

All investing is subject to risk, which may result in loss of principal. Be aware that fluctuations in the financial markets and other factors may cause declines in the value of your account. There is no guarantee that any 
particular asset allocation or mix of funds will meet your investment objectives or provide you with a given level of income. Prices of mid- and small-cap stocks often fluctuate more than those of large-company stocks. 
Funds that concentrate on a relatively narrow market sector face the risk of higher share-price volatility. 

Investments in bond funds are subject to the risk that an issuer will fail to make payments on time, and that bond prices will decline because of rising interest rates or negative perceptions of an issuer’s ability to make 
payments. Diversification does not ensure a profit or protect against a loss. U.S. government backing of Treasury or agency securities applies only to the underlying securities and does not prevent share-price 
fluctuations. Unlike stocks and bonds, U.S. Treasury bills are guaranteed as to the timely payment of principal and interest.

Investments in stocks or bonds issued by non-U.S. companies are subject to risks including country/regional risk and currency risk. These risks are especially high in emerging markets.

Although the income from a municipal bond fund is exempt from federal tax, you may owe taxes on any capital gains realized through the fund's trading or through your own redemption of shares. For some investors, a 
portion of the fund's income may be subject to state and local taxes, as well as to the federal Alternative Minimum Tax.

The Factor Funds are subject to investment style risk, which is the chance that returns from the types of stocks in which a Factor Fund invests will trail returns from U.S. stock markets. The Factor Funds are also subject 
to manager risk, which is the chance that poor security selection will cause a Factor Fund to underperform its relevant benchmark or other funds with a similar investment objective, and sector risk, which is the chance 
that significant problems will affect a particular sector in which a Factor Fund invests, or that returns from that sector will trail returns from the overall stock market.

ESG funds are subject to ESG investment risk, which is the chance that the stocks or bonds screened by the index provider or advisor, as applicable, for ESG criteria generally will underperform the market as a whole or, 
in the aggregate, will trail returns of other funds screened for ESG criteria. The index provider or advisor's assessment of a company, based on the company's level of involvement in a particular industry or their own ESG 
criteria, may differ from that of other funds or an investor's assessment of such company. As a result, the companies deemed eligible by the index provider or advisor may not reflect the beliefs and values of any particular 
investor and may not exhibit positive or favorable ESG characteristics. The evaluation of companies for ESG screening or integration is dependent on the timely and accurate reporting of ESG data by the companies. 
Successful application of the screens will depend on the index provider or advisor's proper identification and analysis of ESG data. The advisor may not be successful in assessing and identifying companies that have or 
will have a positive impact or support a given position. In some circumstances, companies could ultimately have a negative or no impact or support of a given position.

© 2025 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, 
complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future results.

“Bloomberg®” is a service mark of Bloomberg Finance L.P. and its affiliates, including Bloomberg Index Services Limited (“BISL”), the administrator of the index (collectively, “Bloomberg”), and has been licensed for use 
for certain purposes by Vanguard. Bloomberg is not affiliated with Vanguard, and Bloomberg does not approve, endorse, review, or recommend the Vanguard funds. Bloomberg does not guarantee the timeliness, 
accurateness, or completeness of any data or information relating to the Vanguard funds.

© 2025 The Vanguard Group, Inc. All rights reserved. Vanguard Marketing Corporation, Distributor of the Funds. 

For financial advisors and institutions only. Not for public distribution.
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